Lecture 1 – Introduction to macroeconomics

Key terms to understand and be able to eplain:
· Macroeconomics

· Microeconomics

· Scarcity

· Factors of production

· Capital

· Opportunity costs

· Economics
· Marginal product

· Production possibility curve

· Inefficiency

· Economic growth

· Market mechanism

· Laissez faire

· Mixed economy

· Market failure

· Externality

· Government failure

· Distortionary taxation

· Model

· Ceteris paribus condition
Questions:

1. Give an example of the link between individual decisions and aggregate economic outcomes.
2. Define macroeconomics.
3. Define microeconomics.
4. State at minimum 3 factors of production.
5. Define capital and give an example.
6. What dimensions of labor does economics recognize
7. What do you understand under entrepreneurship?
8. What are opportunity costs? 
9. Give an example of constant marginal product and decreasing marginal product.
10.  What can be a reason for suboptimal – inefficient production within the economy
11.   How do you understand economic growth in the context of production possibilities of the economy?
12.   Explain how market mechanism answers to the basic questions of goods and services allocation.
13.  What was the main point of Karl Marx’s critique of market mechanism and what was his proposed solution?
14.  What was the main point of John Maynard Keynes’s critique of market mechanism and what was his proposed solution?
15.   Give an example of market failure.
16.   Give an example of an externality.
17.   Give an example of government failure.
18.  What is distortionary taxation?
